
 

 

Market Update – December 2020 

At Passage Wealth, it is important to us that you are well informed about what's happening in the 

markets.  Here are a few of the key topics of conversation that we feel deserve the most attention this 

month. If you have any questions or would like to continue the conversation, let us know, and we 

appreciate the opportunity. 

Global stock markets reached new all-time highs during the month of December, as investor optimism 

continues to show strength around the world (1). While the stock market is a forward-looking 

mechanism, the current environment still has plenty of room for recovery. COVID 19 cases continue to 

peak and set new daily records for cases and deaths, sparking rolling shutdowns of various regions 

across both emerging and developed countries. Those figures have been met with the good news of the 

first COVID19 vaccines being manufactured in large capacities, distributed to various destinations, and 

for the first time, administered to those in need of vital protection. Meanwhile, employment in the 

states is deteriorating at a constant rate. Weekly reports of initial jobless claims unexpectedly increased 

two weeks in a row, and we expect the trend to continue as businesses, specifically those among the 

service industry, do their best to wait for widespread vaccine adoption in the midst of the virus' spread 

(2). 

The Federal Reserve's December FOMC meeting brought no surprises, as the group decided to keep 

interest rates steady, extend debt purchase program of at least $120B until "substantial further progress 

has been made," and reinforced their prediction that rates would be kept close to zero for at least the 

next two years (3). Markets reacted favorably to these actions as they are in line with the expectation 

that the Fed will do everything in its power to help keep our monetary system in a strong position to 

stimulate the economy for the foreseeable future. 

The housing market has continued its momentum from the previous months and quarters, as sales of 

previously existing homes unexpectantly rose in October to the highest level since before the Great 

Financial Collapse of 2008 (4). Thanks to the current interest environment, homebuyers are benefitting 

from record-low mortgage rates and the desire to leave cities for suburban destinations. According to 

the National Association of Realtors, contract closings increased 4.3% from the prior month, which is the 

strongest pace since 2005 and well above consensus expectations. On an unadjusted basis, the median 

selling price for a home across the country increased by 15.5% year-over-year for a sale price of 

$313,000. The figure has been pulled upwards by a strong appetite for higher-end properties among 

buyers (4).  

The bottom line: It is hard to discount the evidence that the housing market is showing signs of an 

economic recovery among homebuyers taking advantage of the historically low interest rate 

environment. However, the current risks to the economy, which include a continued surge in COVID19 



cases paired with a stimulus package in stalemate among policymakers, remain at large. We remain 

cautious of the potential risks and fragility of the economy in the near-term. 
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The material presented includes information and opinions provided by a party not related to Thrivent 
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