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Quarter Recap

Capital markets were largely positive during the second quarter, with US and 

Global Stocks up 8.5% and 7.4%, respectively. Helping drive that performance 

was a stronger than expected first quarter earnings season as well as positive 

news early in the quarter on strong retail sales and consumer spending.

Strong First Half of 2021 For Stocks

• US and Global Stocks advanced 15.24% and 12.30%, respectively over the 

first half, above long-term average annual gains.

• Bonds, on the other hand, are still largely negative year-to-date with US 

Bonds down 1.60% and Global Bonds down 3.21%, with the year beginning 

in a challenging environment of increasing interest rates.

Over the second quarter, the economic reopening continued in the US and around 

with world and helped fuel a broad, but gradual improvement in economic data. 

Though the biggest economic topic was inflation and shifts in tone from the Fed.

Inflation

• April and May’s inflation reports came in higher than expected with May’s CPI 

at 5.0% versus the year prior. Of that change, Bloomberg Economics 

estimated that half came from areas sensitive to the economic reopening.

The Federal Reserve’s Changing Expectations

• in June, the Fed’s expectations for future rate rises was moved up to 2023, 

and potentially two that year, which is earlier than their prior comments and 

drove numerous headlines, but not much of a sustained market reaction.
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Market Total Returns1 Apr May Jun Q2

US Stocks 5.3% 0.7% 2.3% 8.5%

US Bonds 0.8% 0.3% 0.7% 1.8%

Global Stocks 4.4% 1.6% 1.3% 7.4%

Global Bonds 1.3% 0.9% -0.9% 1.3%

Source: Bloomberg

Capital Market Update Economic News and Developments

1. US Stocks represented by the S&P 500 Index; US Bonds by the Bloomberg Barclays US Aggregate Bond Index; Global Stocks by the MSCI ACWI; Global Bonds by the Bloomberg Barclays Global Aggregate Index.
All data latest as of 06/30/21 
Source: Bloomberg, Helios Quantitative Research
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Theme A

Inflation Rises, May Yet Be Transitory 
• Year-over-year inflation figures increased substantially over 

the quarter with the latest figures for May showing prices, 

measured by the CPI Index, increasing 5% over the year 

prior.

• The Fed largely anticipates the growth in inflation to be 

temporary, as stimulus and supply strains related to the 

economic reopening get resolved.

o Bloomberg economics estimated that nearly 50% of May’s price 

increase came from reopening-sensitive sectors, such as 

airfare, rental cars, and restaurants.

• Economists surveyed by Bloomberg expect inflation 

numbers to begin declining for the rest of the year and 

return to more “normal” ranges, in the low 2% range, by the 

middle of next year.

All data latest as of 06/30/21
Source: Bloomberg, US Bureau of Labor Statistics, Helios Quantitative Research

Inflation Metrics Versus 2% Fed Target
Year-over-year, December 2009 to May 2021

Median Forecasts Call for Inflation Coming Down From Here
Q2 2021 to Q4 2022 Inflation Expectations from Bloomberg survey of Economists
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Theme B

Tight Labor Market with Room to Grow
• Despite the US economy having 7.6M fewer jobs compared 

to the pre-COVID peak in February, labor market conditions 

are tight with a large number of open positions and reports 

of employers struggling to fill those roles.

• The growth in jobs in April and May were lackluster 

compared to expectations of economists surveyed by 

Bloomberg, despite there being high numbers of job 

openings and voluntary quitting.

• Anecdotal evidence across the media suggest a mix of 

health and childcare concerns have mixed with enhanced 

unemployment benefits and wage concerns as to why more 

people have yet to return to the workforce and employers 

struggle to fill open positions as the economy continues to 

reopen.

All data latest as of 06/30/21
Source: Bloomberg, US Bureau of Labor Statistics, Helios Quantitative Research

Fewer Jobs Versus Pre-COVID Amid Lackluster Job Growth
US Nonfarm Payrolls, November 2019 to May 2021

7.6M Shortfall
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Theme C

Government Yields Decline in the Quarter
• Despite headline-grabbing inflation reports and broadly 

improving economic data, yields on most US Government 

Bonds declined over the quarter, with the 10-year coming 

down to 1.47%, from 1.74% at the start of the quarter and 

1.92% when we entered 2020.

• This likely signals the market agrees with the Fed’s view of 

inflation as transitory over the next few quarters and broadly 

linked to stimulus and economic reopenings, rather than an 

indication of a broader trend to be worried about.

• The Fed made comments over the quarter regarding moving 

forward potential rate increases into 2023, earlier than 

previously thought, giving the market renewed confidence 

the Fed would be able to contain interest rates.

Despite Inflation Talk, Yields Decline
US Government 10-Year Yield, December 31, 2019 to June 30, 2021

All data latest as of 06/30/21
Source: Bloomberg, Helios Quantitative Research

With the Decline Happening Across Much of the Yield Curve
US Government Yield Curve, March 31, 2021 vs. June 30, 2021
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SUPPLY CHAIN

Notable Mentions

As anyone who tried to build something over 

the quarter can tell you, lumber prices 

skyrocketed in April and May, and rapid home 

building and supply shortages created the 

perfect storm escalating prices.

Prices remained elevated for much of the 

quarter before quickly falling as more supply 

became available and speculators were 

squeezed out of their positions, ending the 

quarter slightly below where it began.

Strains within global supply chains became 

very evident, and problematic, over the 

course of the quarter, helping drive prices 

upward in several categories. 

As the economy reopened, shortages of 

components needed to manufacture, and 

ship, goods worldwide were in short supply 

as producers were caught flat-footed at the 

speed of recovery in the first half of the year. 

While some shortages have been severe, 

most economists expect the issues to be 

resolved over the next months.

The Biden administration and a group of 

bipartisan senators agreed to an 

infrastructure plan to the tune of $1.2 trillion 

over eight years.

This figure is down from the roughly $2.3 

trillion in the initial proposal by the 

administration but still calls for significant 

investment in roads, bridges, transport, and 

broadband. It would be funded by leftover 

funds in other stimulus programs, Strategic 

Petroleum Reserve oil sales, and increased 

tax enforcement by the IRS.

INFRASTRUCTURELUMBER

Source: CNBC, Bloomberg, The Wall Street Journal, Helios Quantitative Research
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Important Disclosures
This commentary is produced by Helios Quantitative Research LLC (“Helios”) and is for informational purposes only. Helios Quantitative Research LLC (“Helios”) is associated with, and 

under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Advisor. Helios provides research services to financial advisors who have 

executed a written agreement with Clear Creek or its representatives. The research, analysis, and views reflected in this commentary are subject to change at any time without notice. 

Nothing in this commentary constitutes investment advice, performance data, or any recommendation of a particular security, portfolio of securities, or investment strategy as suitable 

for any specific person and is intended for use only by a third-party financial advisor, with other information, as an input in the development of investment advice for its own clients. 

Financial advisors are responsible for providing customized investment advice for each of their clients based on their unique risk tolerance and financial circumstances. Helios is not 

responsible for determining whether this commentary is applicable or suitable for financial advisor’s clients or for providing customized recommendations for any of financial advisor’s 

clients. Such financial advisors are responsible for making their own independent judgment as to how to use this information. Financial advisors must determine whether or not the 

securities are appropriate for their clients as Clear Creek and its representatives do not consider investor suitability when determining investment opinions. Only an investor and their 

financial advisor know enough about their circumstances to make an investment decision. Neither Clear Creek nor its representatives have investment discretion over or place trade 

orders for any portfolios or accounts derived from this information. Any mention of a particular security and related performance data is not a recommendation to buy or sell that 

security. There is no guarantee that any security illustrated will be successful or achieve any particular level of results.

Any presentation of back-tested performance are hypothetical, were compiled after the end of the period advertised, and do not represent decisions made by Helios during the period 

described. Advisory services are only offered to clients or prospective clients where Clear Creek and its representatives are properly licensed or exempt from licensure. 

Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. 

© 2021 Helios Quantitative Research LLC. All rights reserved.

The material presented includes information and opinions provided by a party not related to Thrivent Advisor Network. It has been obtained from sources deemed reliable; but no 
independent verification has been made, nor is its accuracy or completeness guaranteed. The opinions expressed may not necessarily represent those of Thrivent Advisor Network or 
its affiliates. They are provided solely for information purposes and are not to be construed as solicitations or offers to buy or sell any products, securities, or services. They also do not 
include all fees or expenses that may be incurred by investing in specific products. Past performance is no guarantee of future results. Investments will fluctuate and when redeemed 
may be worth more or less than when originally invested. You cannot invest directly in an index. The opinions expressed are subject to change as subsequent conditions vary. Thrivent 
Advisor Network and its affiliates accept no liability for loss or damage of any kind arising from the use of this information.

Advisory Persons of Thrivent provide advisory services under a practice name or “doing business as” name or may have their own legal business entities. However, advisory services
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