
 

At Passage Wealth, it is important to us that you are well informed about what is happening in the 
markets. Here are a few of the key topics of conversation that we feel deserve the most attention this 
month. If you have any questions or would like to continue the conversation, let us know, and we 
appreciate the opportunity. 

Inflation, inflation, inflation!  The news that dominated 2021 continues to be the primary focus in 2022.  
And, unfortunately, it will remain the case for at least the first quarter.  The December data saw the 
fastest rise in the Consumer Price Index since the early 1980s, rising 7.0% from a year ago and 0.5% from 
November(1).  For lack of a better way of saying it, this means the economy could be running too hot. 

So, what’s the Fed going to do about it?  The Fed began reducing the amount of asset (bond) purchases 
several months ago, which has a natural effect of raising interest rates.  As rates rise, the Fed expects 
the economy to slow down a bit and reduce the demand that drives inflation.  However, as we’ve seen, 
the market is reacting volatilely to the natural rise in interest rates.  This puts pressure on the Fed to 
decide how quickly (and how high) they need to raise interest rates to slow down the economy once the 
Fed stops buying bonds entirely.  We expect to see the initial rate hike as early as March. 

The market is “pricing in” four rate increases this year from the Fed(2).  We believe that’s on the high 
side.  Our view is that three increases are likely given mid-term elections.  It’s rare to see a major rate 
increase during important political events. 

Adding fuel to the fire is unemployment fell below 4% despite an underwhelming jobs report that 
showed only 199,000 new jobs were added to the US economy(3). A tight labor market is also keeping 
upward pressure on wages, with average hourly earnings rising 4.7%, though this was a slight slowdown 
from 5.1% the month before.  As wages go up, slowly prices go up.  This is a headwind for slowing down 
inflation. 

December sales disappointed, declining 1.9% vs November(4).  But, we need to take that with a grain of 
salt as much of the holiday shopping was brought into October and November as people feared a lack of 
stock.  We can expect additional struggles in everything from sales to manufacturing as Omicron 
continues to take its toll on the global supply chain. 

Many people are concerned about the potential geopolitical situation between Russia and Ukraine.  
While this is important for many reasons, these types of conflicts typically only have a short-term (if any) 
impact on global economics and equity markets.  We are keeping a close eye on oil and energy markets 
as a result. 



The bottom line: This update may sound like doom-and-gloom, but it’s not.  Yes, big problems stem 
from Omicron (supply chain) and inflation, but there is also a strong economy that has propelled 
markets to see multiple all-time highs over the last year.  Volatility should be expected as the markets 
digest higher rates, but we believe any volatility will be short-term. 

 

1 Source: CNBC, https://www.cnbc.com/2022/01/12/cpi-december-2021-.html 
2 Source: CME FedWatch, https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html 
3 Source: Financial Time, https://www.ft.com/content/d26ccd56-ebb9-43a8-b6b1-ff8361ca9876 
4 Source: New York Time, https://www.nytimes.com/2022/01/14/business/retail-sales-december.html 
 

Disclosures 

The material presented includes information and opinions provided by a party not related to Thrivent 
Advisor Network. It has been obtained from sources deemed reliable; but no independent verification 
has been made, nor is its accuracy or completeness guaranteed. The opinions expressed may not 
necessarily represent those of Thrivent Advisor Network or its affiliates. They are provided solely for 
information purposes and are not to be construed as solicitations or offers to buy or sell any 
products, securities, or services. They also do not include all fees or expenses that may be incurred by 
investing in specific products. Past performance is no guarantee of future results. Investments will 
fluctuate and when redeemed may be worth more or less than when originally invested. You cannot 
invest directly in an index. The opinions expressed are subject to change as subsequent conditions vary. 
Thrivent Advisor Network and its affiliates accept no liability for loss or damage of any kind arising from 
the use of this information.   
  
Investment advisory services offered through Thrivent Advisor Network, LLC., a registered investment 
adviser and a subsidiary of Thrivent.  Clients will separately engage a broker-dealer or custodian to 
safeguard their investment advisory assets.  Review the Thrivent Advisor Network ADV Disclosure 
Brochure and Wrap-Fee Program Brochure for a full description of services, fees, and expenses. Thrivent 
Advisor Network LLC advisors may also be registered representatives of a broker-dealer to offer 
securities products.   
 
Passage Wealth is a part of Thrivent Advisor Network, LLC ("Thrivent"), a Registered Investment Adviser 
("RIA"), located in the State of Minnesota. Thrivent provides investment advisory and related services 
for clients nationally. Thrivent will maintain all applicable registration and licenses as required by the 
various states in which Thrivent conducts business, as applicable. Thrivent renders individualized 
responses to persons in a particular state only after complying with all regulatory requirements, or 
pursuant to an applicable state exemption or exclusion.  
 
Advisory Persons of Thrivent provide advisory services under a practice name or “doing business as” 
name or may have their own legal business entities. However, advisory services are engaged exclusively 
through Thrivent Advisor Network, LLC, a registered investment adviser. Passage Wealth and Thrivent 
Advisor Network, LLC are not affiliated companies. Information in this message is for the intended 
recipient[s] only. Please visit our website passage-wealth.com for important disclosures.  
 
 


