PASSAGE WEALTH

At Passage Wealth, it is important that you are well informed about what is happening in the markets.
Here are a few of the key topics of conversation that deserve the most attention this month. If you have
any questions or would like to continue the conversation, please reach out.

The inflation report for April indicated the Consumer Price Index (CPI) may not be falling quickly enough
to support the current market expectations of significant interest rate cuts by the end of the year.
Bloomberg Economics suggests that the Federal Reserve is now prioritizing credit indicators and is likely
to be less responsive to individual surprises in inflation reports due to uncertainty surrounding future
credit conditions and recent risks associated with the debt ceiling. In April, headline inflation increased
by 0.4% compared to the previous month, while core inflation remained at 0.4%. On a year-over-year
basis, headline and core inflation stood at 4.9% and 5.5%, respectively, slightly lower than March’s
report. Core inflation may continue to be concerning for the Fed's preferred measure, the Personal
Consumption Expenditures (PCE) gauge.

The latest US employment data shows an acceleration in hiring and pay gains in April?, indicating a
strong labor market and undermining concerns of an imminent economic downturn. The combination of
rising employment and wages is supporting consumer spending despite concerns over banking stability
and inflation. Job growth was broad-based across sectors, but revisions lowered previous months'
payroll numbers. The labor market remains resilient, while businesses are cutting back open jobs, they
are simultaneously boosting pay. While Fed Chair Powell expects modest economic growth, some
economists anticipate a deteriorating labor market and a potential downturn in the coming months.

In early May, the Fed continued along its hiking path, increasing rates another 0.25 percentage points,
putting the benchmark policy range at 5.00% to 5.25%. Perhaps more importantly, they signaled that
the recent hike was likely the last one in the cycle by subtly removing language from their policy
statement. A few weeks later, as of May 15, the Fed futures market is suggesting it believes the Fed
with a nearly 80% chance the Fed holds steady following their June meeting.

The bottom line: While some economists believe the tightening monetary policy and recent credit
shocks will eventually lead to an economic contraction, the current data isn’t suggesting that yet. Recent
banking instability likely will ripple across tightening credit conditions that could weaken growth later
this year, but the labor market could put a floor into how fast things could deteriorate. The debt ceiling
drama in DC may inject some turmoil into capital markets over the short term, but as long as a default is
avoided, it is likely just temporary.
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The material presented includes information and opinions provided by a party not related to Thrivent Advisor
Network. It has been obtained from sources deemed reliable; but no independent verification has been made, nor
is its accuracy or completeness guaranteed. The opinions expressed may not necessarily represent those of
Thrivent Advisor Network or its affiliates. They are provided solely for information purposes and are not to be
construed as solicitations or offers to buy or sell any products, securities, or services. They also do not include all
fees or expenses that may be incurred by investing in specific products. Past performance is no guarantee of future
results. Investments will fluctuate and when redeemed may be worth more or less than when originally

invested. You cannot invest directly in an index. The opinions expressed are subject to change as subsequent
conditions vary. Thrivent Advisor Network and its affiliates accept no liability for loss or damage of any kind arising
from the use of this information.

Investment advisory services offered through Thrivent Advisor Network, LLC., a registered investment adviser and
a subsidiary of Thrivent. Clients will separately engage a broker-dealer or custodian to safeguard their investment
advisory assets. Review the Thrivent Advisor Network ADV Disclosure Brochure and Wrap-Fee Program Brochure
for a full description of services, fees, and expenses. Thrivent Advisor Network LLC advisors may also be registered
representatives of a broker-dealer to offer securities products.

Advisory Persons of Thrivent provide advisory services under a “doing business as” name or may have their own
legal business entities. However, advisory services are engaged exclusively through Thrivent Advisor Network, LLC,
a registered investment adviser. Passage Wealth and Thrivent Advisor Network, LLC are not affiliated companies.
Information in this message is for the intended recipient[s] only. Please visit our website passage-wealth.com for
important disclosures.

This communication may include forward looking statements. Specific forward-looking statements can be
identified by the fact that they do not relate strictly to historical or current facts and include, without limitation,
words such as “may,” “will,” “expects,” “believes,” “anticipates,” “plans,” “estimates,” “projects,” “targets,”
“forecasts,” “seeks,” “could’” or the negative of such terms or other variations on such terms or comparable
terminology. These statements are not guarantees of future performance and involve risks, uncertainties,
assumptions and other factors that are difficult to predict and that could cause actual results to differ materially.
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Index Benchmarks presented within this report may not reflect factors relevant for your portfolio or your unique
risks, goals or investment objectives. Past performance of an index is not an indication or guarantee of future
results. It is not possible to invest directly in an index.

The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban
consumers for a market basket of consumer goods and services.

The PCE (Personal Consumption Expenditures) Price Index - A measure of the prices that people living in the United
States, or those buying on their behalf, pay for goods and services. The PCE price index is known for capturing
inflation (or deflation) across a wide range of consumer expenses and reflecting changes in consumer behavior.



