
 

 

At Passage Wealth, it is important that you are well informed about what is happening in the markets. 

Here are a few of the key topics of conversation that deserve the most attention this month. If you have 

any questions or would like to continue the conversation, please reach out. 

Stocks surged in the first half of the year driven by mega cap technology, or technology-adjacent, stocks. 

These top stocks have been dubbed the “Magnificent 7” by the media and include Apple, Amazon, 

Alphabet, Meta, Microsoft, NVIDIA, and Tesla. Together, those firms contributed nearly three-fourths of 

the S&P 500’s gains1. While headlines are telling the story of artificial intelligence fueling the surge of 

tech stocks, there are two additional storylines to consider.  

First, most of the “Magnificent 7” had a rough 2022. As fears of rapidly rising interest rates have 

subsided, technology companies have begun recovering in 2023. This gives the appearance of very 

strong performance when only looking at this year’s data. 

Second, the collapse of Silicon Valley Bank and the related banking turmoil has weighed on multiple 

sectors and slowed their growth rates, which has made the Technology sector look even better. 

Collectively, the Technology rally has been welcoming for investors – but it’s not just about AI. 

In economic data, continued job gains show the labor market continues to be tight. The last time the US 

economy lost jobs was over two and a half years ago in December 2020. However, the pace of job 

growth cooled in June with payrolls increasing 209,000, versus 306,000 in May2. Adding to this problem, 

we saw downward revisions to both April’s and May’s reports, which reduced job growth by a combined 

110,000. Despite this, a high number of job openings3 has enabled workers to push for higher wages2, 

creating continued optimism that consumers can continue to support the economy despite persistent 

inflation.  

Inflation improved substantially in June, with yearly prices rising 3.0% versus 4.0% in May and 4.9% in 

April4. Last month, the Federal Reserve took a more aggressive posture, at least in terms of tone and 

language, in their fight against inflation. While the latest improvement in inflation is welcome, it is not 

likely to deter a further rate hike following the Federal Reserve’s next meeting in late July. Given the 

recent pace of improvement, July’s anticipated hike may be the last one in the Federal Reserve’s rate 

hiking cycle…but we’ll have to wait and see. 

The bottom line: Job growth, which had been accelerating, may have prompted the Federal Reserve’s 

more aggressive tone last month. However, signs of a cooling job market and a substantially better June 

inflation report bolster the story that the Federal Reserve won’t need to keep its aggressive stance and 



tone for much longer. These recent developments may help keep equity markets strong and builds the 

case that a “soft landing” for the economy is possible. 

Sources: 

1. Bloomberg attribution report for SPY, from 12/31/22 to 6/30/23 
2. Bureau of Labor Statistics, https://www.bls.gov/news.release/empsit.nr0.htm 
3. Bureau of Labor Statistics, https://www.bls.gov/news.release/jolts.nr0.htm 
4. Bureau of Labor Statistics, https://www.bls.gov/news.release/cpi.nr0.htm 
 
 
 
Disclosures: 
 
The material presented includes information and opinions provided by a party not related to Thrivent 

Advisor Network. It has been obtained from sources deemed reliable; but no independent verification 

has been made, nor is its accuracy or completeness guaranteed. The opinions expressed may not 

necessarily represent those of Thrivent Advisor Network or its affiliates. They are provided solely for 

information purposes and are not to be construed as solicitations or offers to buy or sell any 

products, securities, or services. They also do not include all fees or expenses that may be incurred by 

investing in specific products. Past performance is no guarantee of future results. Investments will 

fluctuate and when redeemed may be worth more or less than when originally invested. You cannot 

invest directly in an index. The opinions expressed are subject to change as subsequent conditions vary. 

Thrivent Advisor Network and its affiliates accept no liability for loss or damage of any kind arising from 

the use of this information.   

 Investment advisory services offered through Thrivent Advisor Network, LLC., a registered investment 

adviser and a subsidiary of Thrivent.  Clients will separately engage a broker-dealer or custodian to 

safeguard their investment advisory assets.  Review the Thrivent Advisor Network ADV Disclosure 

Brochure and Wrap-Fee Program Brochure for a full description of services, fees, and expenses. Thrivent 

Advisor Network LLC advisors may also be registered representatives of a broker-dealer to offer 

securities products. 

Advisory Persons of Thrivent provide advisory services under a “doing business as” name or may have 

their own legal business entities. However, advisory services are engaged exclusively through Thrivent 

Advisor Network, LLC, a registered investment adviser.  Passage Wealth and Thrivent Advisor Network, 

LLC are not affiliated companies. Information in this message is for the intended recipient[s] only. Please 

visit our website passage-wealth.com for important disclosures.  

This communication may include forward looking statements. Specific forward-looking statements can 

be identified by the fact that they do not relate strictly to historical or current facts and include, without 

limitation, words such as “may,” “will,” “expects,” “believes,” “anticipates,” “plans,” “estimates,” 

“projects,” “targets,” “forecasts,” “seeks,” “could’” or the negative of such terms or other variations on 

such terms or comparable terminology. These statements are not guarantees of future performance and 

involve risks, uncertainties, assumptions and other factors that are difficult to predict and that could 

cause actual results to differ materially. 

https://www.bls.gov/news.release/cpi.nr0.htm


Index Benchmarks presented within this report may not reflect factors relevant for your portfolio or 
your unique risks, goals or investment objectives. Past performance of an index is not an indication or 
guarantee of future results. It is not possible to invest directly in an index. The S&P 500® Index, or the 
Standard & Poor's 500® Index, is a market-capitalization-weighted index of the 500 largest U.S. publicly 
traded companies. 


